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Delta Airline's Finances and Adjusting the Accounts
   Adjusting entries is very paramount and vital segment and part of the accounting cycle. The entries to be adjusted are passed, made during the conclusion of each accounting period that is at the year-end. The entries are significant and critical as they are important in updating expenses and revenue accounts so that the accountant is sure that income and costs match the accounting period in which they are incurred. Adjusting entries are passed as per the matching principle. Adjusting entries, therefore, can be defined as the entries that are caught at the closing of a financial year. That is during the conclusion of an accounting phase. They update expenses and revenue accounts so that they comply with the matching principle of accounting, which states that all costs are passed to or matched to the accounting period in which they were incurred. The revenue that is paying for the said expenses is earned.
        The main reason and purpose of passing the adjusting entry is to rationalize update and the accounts to obey the accrual principle. The adjusting entries, if they are not caught, the financial statements will not reflect the accurate and fair position as the unadjusted accounts will be overstated or understated (Dauderies & Annand, 2019). 
          The accounts that require the adjustments are; Prepaid expenses, which are the expenses that the organization has paid in advance. A good example is rent, which the organization can pay for six months. In this case, the matching principle requires, the organization will pass the cost of the lease, to the revenues earned in every month. Accrued expenses are another example of accounts that require adjustments at the end of an accounting cycle. Accrued liabilities are the expenses that are incurred and build up over a given accounting period, and they are not paid until they are consumed and used; an excellent example of accrued expenses is the organizations' utilities (Dauderies & Annand, 2019). Unearned revenues are another account that requires adjustment; this is the liability accounts in the organization that reports cash and a money received in advance or before the organization provides goods and services. When the organization delivers the goods or provides the services, the account balance is decreased, and the revenue account is increased. Accrued revenues or the monies that customers owe the business are another account that needs adjustments; this is the revenues that have been earned by the company providing the services or delivering the goods. Still, the receiving firm or individual has not paid; that is no cash that has been received. The accrued revenues appear as the receivables in the statement of financial position.
      It is unethical for an accountant to fail to record and update the adjusting journals or entries as it results in incorrect and misleading financial statements for the organization as the unadjusted accounts may be overstated or understated statements (Warrena & Jones, 2018). The adjusting entries are critical, essential, and necessary in updating balances of accounts before the preparation of the end year financial statements. So many individuals use misleading statements in making decisions; the individuals include the investors, the managers, and the board of directors, government, suppliers, and even potential customers. All these individuals and groups of persons will make an incorrect decision based on the erroneous financial. 
       The central importance of the adjusted trial balance is to correct any mistake and to make the organization's financial statement consistent per the rules and regulations of the international financial reporting standards. The adjusted trial balance displays and shows all account balances, including all the adjusted at the closure of the accounting period hence providing equality to the total credit balance of the firm and the total debit balance in the ledger after all the adjustments are made. The adjusted trial balance is always constructed after all the required modifications are created and posted to the ledgers necessary (Warrena & Jones, 2018). It is the second and the following trial balance prepared in the provided accounting cycle, and it checks the correctness of the double-entry and equality between the debit and credit balances after the adjusting entries are passed in the company’s books of accounts in the reporting period.
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